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STOJ'f'OTi .Pfopoaad lifulatiofi Be fte^reowataticea Allowances 


.1* .^teiosed tesrsaritih is a onvasad ns® Section soli of the 
Gorifid^atial funis 8agal*1 lass earn rai?| fesprassat*t4oE AUMnees* 

Tile present teetloa 6*3 of the ftegalations wanld k rescind -d In tot© 

if th<9 SO* ssstien '.L§ ©10 plfo, 08*4 ?sg ; .iiJifciO?l, AS 

is tbs rosull of efforts of the offices omscrmd* 

2f Sss prepsssd r^slUsn was written is it® presort &» fey 
CfB f Vs mivs with tfee aerdlisg of the isvjpoevt in its 

entirety, frets a legal atand^lnt, »tth one - ^option# Wo attggart 
that the following aortsfi&s fee inserted as w aAueiwl aaniane© % thb 
er4 of the first paragraph in 13*U. «In the event of errors of jtalg- 
»mt or r»i»oftd-j -jr* taudixiip , the aoeouB'tlnge will not ncrsaally fee- a basis 
for ©oil- etton basic far Booty air adjy expended, but will fee- used to ©er- 
rant oistycas and w a fesiais for instractieos to the fisM** 

3* If ytm ecneiir in the proposed regulation will you /.ialy so 
indicate, iimiadl'i: your vises on oar suggestion above, and return to 
this of five* It vmtM fee a^.pjvssi feted if the proposed regulation '.-©re 
returned on or before 12 September l$i# f 
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Proposed hew Section XIII of the Confidential Fuads P-egulallons. 

(Present Section 6.3 should be rescinded in to to if now section 

is adopted) 

PARI XIII a ItEJiuSSEKIAIIOli AUflttAIiCSS 

*3.0 %*ssggfc- &sd gnatsc 

H^tpreseatatlon allowances are provided to reimburse officers and «- 
pktywm for reasonable and officially necessary expenses incurred for the 
enhancement of United States prestige and interests. Such representation 
my be overtly in behalf of the V. S. government generally or sosil-covertly 
in behalf of CIA, dependent upon the circumstances. Representation allow- 
ances, if warranted, say be granted, not only to defray the costs of eater- 
ta l n as sn t, tips, gratuities, etc*, but also to enable employees to maimtaln 
better quarters and higher standards of living than their normal salaries 
and allowances would permit, to pay transportation expanses in excess of 
minimum first-class accomodations , and such other expanses as be suitable 
and necessary for the proper representation of the %ited States. 

Expenses incurred, in the exclusive enterta irw. nt of U. S. officials say 
not be reimbursed from representation allowances; howem; r, where the presence 
©f such officials is incidental to the proper entertainment of foreign offi- 
cials, the entire expenses mao be reimbursed from entertainment alicmfwces. 
thepenses which are primarily personal and from which the employee derives the 
major benefit may not normally be classified as representation expenses, even 
though the government may derive sose incidental benefit therefrom. 

Baiplnyeas granted representation allowances, raid officials supervising 
and approving the expenditure thereof shall be responsible for the discreet 
and prudent use of such allowances and for ascertaining that ruiatoursetwte 
are made only for proper purposes and in reasonable amounts. 
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expenses directly rela ting to operational projects or 
project developaeot are not allowable as representation expenses* but r»sy o® 
allocable as oporat lonal expenses as provided in other parts of t :ie regula- 
tion* 

13 d Oelagatioa of Authority 

The Assistant hi rectors for the covert of rices are authorised to determine 
the necessity for and to rant representation aUowaccas for the enhancement 
of United States prestige and interests. Allowances for general repressnta- 
».|#W a®y be authorised to individuals for their sole use or to Chiefs of 
Stations to be allotted by ihar. as circumstances at each station require. Al- 
lowances s uppleweafetiig travel, per diem, transportation expenses, quarters and 
living allowances, ox other elements of personal subsistence, must bo authorised' 
at specific rates to specific individuals* xvarever possible, authorisation 
should be sad© prior to the ccwmmcmmxt of travel or the incurrence of expense. 
13*2 Allowances While In a travel Status 

Where officers or employees arc tr veling on special missions, the nature 
of shier* requires the® to represent the United States in such a manner that 
expenses beyond those vfeich are ordinarily considered personal are incurred, 
they say be granted representation allowances to meet such necessary reasonable 
extra expenses* Such allowances may include i 

(a) Transports!! on expenses owe ceding the cost of ndnimsm first-class 

(b) Seneral entertainneot expenses (other than exclusive ente tainment 
Of fi» S» officials), tfjich is generally beneficial to the success 
of the mission, and courtesy gestures required by local custom or 
directly related to the furtherance of the mission. 
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(c) Sagp laa an tary per diem for actual excessive subsistence 
espouses Incurred because" of representational reasons, 
not to exceed an additional ,10.00 per day. 

(d) Other specific item of expenses of a represent ati onsl 
nature which are directly related t the furtherance of the 
alas ion. 

To obtain raiatourseaent for representation expenses# the employee 
sustt (1) Certify that the extra fare transportation accoiwodatioRs 
were actually used# {2} Certify to the average rate of the daily sub- 
sistence expenses up to the waaeiroai coabined aiaount of normal and sup- 
plementary per diem, and (3) Submit itcviivad details aid a statement or 
explanation of official necessity for a 11 other representation expanses 
for which reM»urscnsnt is claimed. 

T3*3 Jszs&mJSs&m. 

Where officers or employees permanently assigned to foreign stations 
are required in the course of their official duties to mint a in standards 
of living higher than those normal to their grades and positions, in order 
to properly represent the United States, representation allowances may be 
authorised. Such authorisations will not extend beyond the fiscal y-aar in 
which thsy are wads, subject to renewal in successive years on specific 
approval by the Assistant Erector concerned. Such allouaric. $ say include: 

(a) A supplementary quarters allowance, in a fixed amount, coa- 
foraing to the Standardised Govereaent Civilian llowanc i 
regulations, but in no event to exceed 1700.00 per year. 

(b) General entertainment expenses (other than the eselreivo 
entertai n av n t of U» S. officials) Wiich is not directly 
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related to an operation or project, but whi m is required 
by 2ccal custom or n@cci 8 sa. 35 r to enhance the pirestige or 
interests of the United States* 

(c) ^hil«r , specific itaas of expense incurred because of necccsar^ 
reprssentati onal duties# 'ibis Eight include, but is not Halted 
the reiaburssiiumt of t he expenses of an extra servant or 
chauffeur, or the purchase of suitable gifts for foreign of- 
ficials, etc* 

To dj tain reiabui secant for represecxtation expenses, the esapl^roe 
wast: &awmt for supplemental quarters allowances in the smm 

jusuaner as is required for regular quarters alloieances under Standar d! aed 
ik>mem&nt Civilian Allowance Regulations* (2) Submit itenlsed details 
and a statement or explanation of official necessity for all other repre- 
sentation expenses for which reiiaburseiaent is claimed* 

13#li Controls to be &si ntainod 

All individuals granted representation allowances are required to e*- 
p«ad such allowances to the m axi mu m advantage in iUrtheriag the general in- 
terests of the United States or specific interests of CIA* lech individual 
aixi each Chief of Station will exorcise his discretion un der the g eneral 
principles sat forth in this regulation* The accounts suhnitied will, of 
course, be too measure of the station chief's discretion as they «*n ia- 
dlcstc Aether those w o expend- the money are properly r equ ired % their 
duties to ache such expenditures and whether they spent it for proper pur- 
poses arid in reasonable amounts# 
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©ranch Bill aalniain impropriate record 
of the araouat* expended for r ©presentation purposes fey each foreign 
•tat .on and uajor operational activity# and ren or a report to the 
Hi rec tor at the end of e acn liscal yu&r# or oifen or n - p r o ^ a d ; p } show** 
mg the cameadituroc that ii&ve oeea Bade for r epreeentat ,.on&l purposes* 
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